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SECTION 1 (SOVIET) 


1 . 

25X1 C 


25X1 
25X1 A 


USSR , Redisoosition of S oviet Ai r Force fighter units in Occupied Europe 


may be under way ; I l re ~ 

ports that as of 1 November it was confirmed that one Soviet Air Force 
jet fighter division (three regiments totaling about 100 MIG-15* s) had 
departed eastward' out of hGemdhyi.byorailv- The departure 'of another 
fighter division from Germany by rail had been reported, but 1 not defi- ion 
nitely confirmed, 1 .and the aircraft of a third division cannot be located. 


[ 


one regiment of a fourth fighter division 
has cEanged Its base within Ger many during the past week. No new air 
units have arrived in Germany, 




Comments Previous reports indicate that the aircraft of three 
Soviet Air Force divisions (about 300 MIG-15* s, constituting half the 
jet fighters in East Germany) have been missing from their bases since 
early October. 

These recent moves may be part of a Soviet redisposition program 
within Eastern Europe to improve tactical air capabilities in that area, 
or may represent the departure of some units to reinforce another area. 
Less likely explanations are? occupation of new airfields; a re-equip- 
ment or modification program; or maneuvers. 


• 

The evidence to date does not support the 'conclusion that a major 
reduction in Soviet military strength in Occupied Europe is under way. 
The full extent of the air redisposition is not yet known, there is no 
evidence of a reduction of ground forces, and the preparation of per- 
manent military installations in Germany continues. 
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3. ALBANIA . Cominform radio station reported in Tirana ? The Cominform has 
reportedly decided to set up a powerful radio station in Tirana to broad- 
cast propaganda aimed at the Middle East, Italy and France. Experimental 
programs will be broadcast in December with a regular schedule beginning 
in January 1952. 


Comment ; Moscow in March 1951 began the practice of appropriating 
time on Satellite transmitters for the purpose of relaying its inter- 
national programs. 

A press report from Belgrade on 30 July stated that a 50 kilowatt 
radio station was under construction in Tirana. Radio Tirana on 10 
October announced vacancies for announcers in Arabic, German and Spanish. 


25X1 


4. RUMANIA . Decree tightens navigation control ! The Rumanian Council of 
Ministers on 29 September amended the 1950 law on sea and river naviga- 
tion to extend Rumanian "territorial waters" to 12 maritime miles. The 
amendment prohibits the following in territorial waters? navigation 
without a pilot, fishing, measuring water depth or temperature, taking 
photographs, carrying on "research work of any nature," and the landing 
of passengers or goods outside of ports. Any vessel, regardless of 
nationality, which navigates in the territorial sea without a pilot 
shall be stopped, searched and brought to a Rumanian port. (British- 
US Rumanian Press Summary, 30 Sep 51) 

Comment i The USSR similarly claims that its territorial waters 
extend for 12 maritime miles. 
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25X1 SECTION 2 (EASTERN) 


25X1 X 

2. EGIFT. NATO membership for Egypt to be proposed bv Italy ; Italy, 

\ is ready to propose a solution of 
the Anglo-Egyptian dispute by suggesting that Egypt be admitted to 
NATO. This action is to be taken with the understanding that Egypt will 
then make available military bases, including the Suez defenses, under 
the same conditions as facilities furnished by other NATO members. 


The proposal would permit British forces in the strength provided 
for in the 1936 treat y to remain in the Canal Zone until NATO arrangements 
25X1 A have been finalized. 


for critical 

security reasons this’ report is not to be further transmitted within the 
United States, or beyond the borders of the United States, without the 
express permission of the releasing office.} 

Comment i There is no confirmation that Italy is about to make such 
proposals. 


A proposal of membership for Egypt would be unacceptable to most 
NATO members. If it were seriously considered, the now pending ratifications 
of the protocol for admitting Greece and Turkey would be imperiled, 
especially in those NATO countries which already fear over- extending NATO. 


3. PgpjA/INDI^, Indian official comments on Nu-Nehru conference ; A 

high official of the Indian E 0 reign Ministry told the UK High Commissioner 
in New Delhi that the Thakin Nu-Nehru conference had been confined 
largely to generalities. He indicated that India "was alive" to the 
situation in Burma, but did not take as gloomy a view as did the 
British. The official also stated that Nu had been relatively 
optimistic" in his conversations. The High Commissioner felt that the 
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Indians were not "entirely convin. =ed" bri ^outlook, ta^undsr- 

stood that they had not been able to ma e g pract i C al suggestions 

Karen problem as they appeared to e Burmese. (S London 2146, 1 

which might conceivably be accepted by the Burmese. W 

Nov 5l) 

faile^T^tT—cirepoSy"^ 

threat of Communist control over large parts of the country. 


BURMA TmUa M u 1 atfi&j awed by EEa saUa-SOiaiaa- Before leaving India, 
Ss g^ilSistir Thshin Nu indicated to a press conference in. ^ 
Calcutta that Asian solidarity, *ile desi, ^ P^ ^ 
long as some countries, such as Indoohin , t of Aalan soUd arity." 

it was his opinion that China would like y pi tete >ould be 

With regard to Burma, Mu *°K» r en insmertion was completely quelled in 
established as soon as the a . suggestion that Burman-Karen 

certain areas. He /S m stated that the Communists and other insur- 

differences be mediated. Nu stated „ hflV | en3e government forces, 

gents were not strong enough seriously to < f" f Control. In 
but admitted more troops were necessary to bring two five - yea r plans— 

conclusion, the Prime Minister stated thal U ^^*0 ^ 7^ 

one to end the insurgencies an Delhi 1539® 31 Octj U Calcutta 224, 

the payment of compensation. (U New Delhi 

31 Oct 51) 


Comment ? This press interview is a 
Nu’s penchant for mixing undue optimism 
domestic policy concepts. 


striking illustration of Thakin 
with ill-defined foreign and 


m. R ,„ ..an working ^ MH^ram^rghlB- ^“Hhf £K£ul 
reports that there are incr g^p^ty 1 is°-.6neuverir,B to become Prime 

rrr! irrth^fif yr 

b rerShSrLf.e;ftrfo 3 rrer a r?he“ro-=ommuulst BWPP. (C Rangoon 
439 , 2 Nov 51) 

Comment ! Ba Swe has been reported by H ® t ri | i ® a ^ ed n ® i t b ll ® b 3 3 S s C lallsts 

h Zl S-loundere'ortS BTO broke awalfrom that party, but his subse- 
quent speeches have closely followed the.Communist line. 

Should Ba Swe become Premier, the Burmese Government's drift to the 
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right would be abruptly reversed, US-UK influence would be reduced to a 
minimum closer relations with Communist China would be encouraged and 
thf “ospects of Communist domination of Burma would be greatly enhanced. 


6 Wmyp Office PH.t.q against loreign u uny^-i^* - .. .. 

' directed the graduating class of the Staff College to decline ^^i 0113 
to the annual graduation lunch eon given m their honor by the Y Srlon^ ^ 

bamboo curtain" which has been loJered on 
all^overnmental activities, particularly those of the armed forces. 
Rangoon 439, 2 Nor 51) 

_ * . mti. nhnmbnn curtain" is a tribute to the effectiveness of 

leftist^criticism of the government, led by the BWPP. The . f^^taki ° f 
the Burmese Government to this type of criticism prevents ^ J** 1 g 

the necessary steps to strengthen itself in the face of the growing 
Communist threat. 


The Burma War Office has 


7 Burmese leftists on wav to Vienna ^ The »S Embassy in Rangoon has 

been informed that Thakin Lwin, head of the B7IFP, is eh route to the 
forthcoming World Peace Conference in Vienna from Peiping, where he attended 
the celebration of the second anniversary of the Chinese Communist Govern- 
ment. He is said to be traveling by way of Siberia and 
by the President of the Burma Students Onion and an IP. (C Rangoon 439, 

2 Nov 51) 


s T a f+i a + AiHfiwP formeds The Burma Workers and Peasants Party, the 

Peopl^5^M« Than (the late Aung S-n- - brother) andB^ 
Maw's Mahabama Party have announced the formation of a t p 
The US Embassy in Rangoon expects the BWPP, because of ^ SU f^° r 5 i) g 
zation, to dominate this leftist coalition. (C Rangoon 439, 2 No 5 

Comment s The BWPP, the aboveground Communist Party in Burma, has 

been making steady progress in gaining political a ^heren ® ^ Socialist 

Such a group as the above might be joined by the left wing ol the bociaiisx. 
Party if the interest of overthrowing the moderate Socialists w o 
dominate the government. 

o THAILAND. Rift opens among anti-CpffljnTjiagi- CMBgfiS— 1& Bangkok * A serious 
“SfsLig toiS^C»ist Chinese in Bangkok has reached the surfad a, 
acc“dSg tc the U5 Embasay. The Thai police, oh the urging of Chinese 
Nationalist General Li Mi, are deporting a group of Chinese who have 
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been responsible for the publication of the only anti-Communist, pro- 
Nationalist organs in Thailand, Li, who has close and profitable con- 
nections with the Thai police chief, is reliably reported to have insti- 
gated this action because of his belief that the group represented a 
threat to his position and plans in Burma and Yunnan. The prospective 
deportees have promised to publish the "full inside story.” Li Mi is 
reported to be deferring a return to his troops in Burma until the group 
has been deported. (C Bangkok 999, 1 N 0 v 51) 

Comment s This report demonstrates the serious factionalism which 
exists among anti -Communist Chinese in Bangkok, 


THAIL AMD M AL AYA . Arms for Malava captured ;: According to an official of 
the British Embassy in Bangkok, the shipment of a second load of arms to 
Malaya has been frustrated by the capture in Bangkok of an arms cache and 
attendant personnel. The US Embassy comments that this is the first 
intimation by any British official in Bangkok that arms have been smuggled 
into Malaya from Thailand, (C Bangkok 999, 1 Nov 51) 


INDONESIA . Parliament defeats motion criticizing government's security 
sweep s Parliament defeated by a vote of 91 to 21 on 1 November a motion 
criticizing the government's -conduct of the August-September security 
sweep. The government has emerged from this -test with its prestige 
apparently strengthened. (R Djakarta 67S, 2 Nov 51) 

Comment s Parliamentary criticism appears to have been based chiefly 
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upon dissatisfaction over the government’s arbitrary action withcmt 
■prior consultation with Parliament. In reply to the criticism. Prime 
Minister Sukiman revealed the discovery of a plot to overthrow 
ment and assassinate many of its leaders. Thedis cover yoftheplotthe 
development of an "untenable” situation in West Java, and the f^t that 
certain members of Parliament had contributed to the development of the 
plot forced the government to take immediate and arbitrary measures. 


13 . 
25X1 A 


Communist leader in hiding at Chinese Embassy * Alimin, Chair- 
man of the lTTa^ii^rc^=rist- Party^S- a 1 Committe— escaped arrest 
in the security sweep and has disappeared. He is bel ieved to have taken 
refuge in the Chinese Communist Embassy in Djakarta. 


Comments This is the first report on Alimin' s whereabouts since his 
disap'JSlS^e from Djakarta some time after 12 August. The Chinese Embassy 
is undoubtedly a likely haven for him — so likely that the idea of Ms 
presence there could easily become the source of rumor. It is probable, 
however, that Alimin is still in Indonesia and very probably still in 
Djakarta. 


ll+. 


!5X1 A 


Government issues warn ing to Chinese schools s Police issued 
special reguUHonTTcT 20 CMnese^schools in - Surabaya Thst August with the 
warning that, if the regulations were not observed, the schools would e 
The government nobioea specified that (1) poii tics should not be 
taue-ht (2) propaganda for any political ideology must not be introduce , 
m S oritioism of the government should hot be directly or indirectly en- 
illrlZf, (W posters and slogans, especially those containing propaganda 
detrimental oroffensive to a foreign country, should not be displayed 
school premises, and '(5) students should not be prohibited from attending 
exhibitions of American films. 1 


Comments There is no indication that any serious attempt has been 
made to enforce the regulations. 

Similar instructions may have been issued in Djakarta, where police 
recently confiscated approximately 1,000 geography books at two Chinese 
secondary schools. The books called for the overthrow of the Indonesian 

Government by forceo 


CHINA. UK squelches rumor of Peip ing proposal to exchange fore iffl , ^ 

nSH3na lTr~OnHiFrF^¥IiS"cn^^ip^e sman has a s s ure Embassy 
that their e is no truth in the reported Chinese Communist offer to ex- 
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change Europeans held in China for Chinese imprisoned in Malaya. The 
spokesmen commented that the UK would be ” only too glad'* to accept such 
an offer. (S London 2119, 31 Oct 51) 

Comments The Daily Digest of 31 October reported the alleged pro- 
posal, noting that i-fc .was unconfirmed by British sources. 


25X1 X 

16. 


Impressions of Russians in Manchurian industry given; 
Hnet-Hel ^Tiaara in Manchuria were recently described \ 


Russian' in- 


25X1 


25X1 
25X1 X 


while he did not speculate on the total number of Soviet 
technical advisers in Manchuria during his visit, said that a few appeared 
to be assigned to most plants. There were eight Soviet ’^inspectors” at 
the Anshan iron and steel mills (probably China’s most important heavy 
industrial installation) but no Soviets were present at the large sulphuric 
acid and ammonium sulphate plant at Dairen or at a number of smaller 
chemical plants. 

The authority of Soviet advisers varied from plant to plant, often 
depending on the pro- or anti -Russian bias of the plant manager, or the 
competency of the advisers. These advisers appeared to be paid directly 
by the Chinese Govern ment rather than by the plant. Although in general 

Russians assigned to Chinese industries exercised oon- 


siderable authority (plant managers were often simply afraid to reject 
direct Soviet orders), the Russians at the large steel works at Anshan 
did not interfere with the Chinese management, which made no effort to 
consult with them. 


\was -Chat most: Soviet 

engineers in Manchuria would be considered ’’third-rat e, even in Rus s i a . ” 


their 


25X1 A 

25X1 
25X1 X 

17. 


Many Chinese technicians and plant managers .expressed 
lack of respect for the Russian engineers with whom they were working. 
One exception was the synthetic rubber plant at Kirin* Chinese engineers 
from this plant claimed the Soviets working there were first-rate engi- 


neers. Stories of costly mistakes cau sed by poor Soviet technioa 
vice were commonly circul ated in China 


ad- 

(S 


Organization of the Chinese Communist Fifth Field Army reported ; 


Jhe umnese oommunlst;s in August; T95T organized xns rxra field 
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Army. It comprises four infantry armies and four mechanized corps of 
the sa me size as a Soviet mechan ized corps. It is equipped with Soviet 

25X1 A arms. | 

Comment g There ha Ye been many previous unconfirmed reports of the 
formation of a Chinese Communist Fifth Field Army, organized with Soviet ■ 

25X1 C assistance and advice* | ~| claims that the Fifth 

Field Army was formed under Soviet guidance in the spring of 1951* 
troops being drawn from the North China Military Area Special Army Group, 
long known as the "5th Field Army." Ihile subsequent reports have alleged 
the presence of units of the Fifth.Fleld Army in Korea under Nieh Jung-chen, 
who was and is C,0, of the NCMASAG, no such Soviet-equipped units have been 
encountered in combat. 

25X1 



Comments It has been generally indicated that the coming winter 
will work a severe hardship on the North Korean civilian population. Fac- 
tors, in addition to food, contributing to this suffering will be the acute 
lack of housing and a probable shortage of consumer goods, particularly 
textiles . 

No firm conclusions regarding the stability or instability of the 
North Korean regime can be drawn from current evidence. There are indi- 
cations, however, pointing to increasing administratibe problems being 
encountered in the lower levels of government. The disorganization 
following UN occupation last winter, the considerable' loss of effective 
administrative personnel by death, defection or conscription, and the 
previously observed sharp lowering of living standards must all be con- 
sidered in assessing the degree of success achieved by the North Korean 
regime in reimposing its previously tight control System. 
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19* Steps taken to alleviate refugee problem in ROK g The ROK Minister 

of SociaT Affairs issued a statement November 1 concerning the dispersion 
of 15,000 refugees from North Korea, concentrated in the Seoul region 
"into warm southern areas.” This action is part of a "winter prepara- 
tions” plan which includes. the designation of November, as the "month for 
refugees entry arrangements” and an appeal for "the public to make pre- 
parations for the approaching winter season." (R FBID Ticker, 1 Nov 5i) 

Comment s With 1,500 other refugees arriving in Seoul and its environs 
each week from all Korea and a conservatively estimated four million re- 
fugees throughout South Korea, the immensity of the task confronting R0K 
officials is manifest. Nevertheless, it is encouraging to note that definite, 
even though inadequate, steps are being taken to cope with this oritical 
problem. 

20. JAPAN/KOREA. . Negotiations deadlocked over Japanese demand for return of 
ships s Japanes e-Korean negotiations Tn ¥okyo*~s truck a snag on 2 November 
o ver a Japanese demand that Korea return. all the Japanese shipping it 
had seized, including five "large steamers" presently under Korean flag 
operation. The Korean Government is expected to spurn the Japanese de- 
mand, as the five ships currently form the major part of the Korean fleet. 

(R FBID Ticker, Central New's, 2 Nov 51) 

Comments The Koreans claim all shipping in Korean ports at the end 
of the war, regardless of registry, while the Japanese recognize Korean 
ownership of those ships registered in Korea only. 

With several other equally debatable issues to be considered, nego- 
tiations will move slowly. Both countries may appeal to the US to sup- 
port their individual views. 

21. JAPAN » Soviet officials discuss trade matters with Japanese Diet members ; 

Two Soviet officials in tokyo wenlTto ""tKe"T5i"e"t "on 2. November and talked 
unofficially for two hours with some 50 members of Parliament about an 
eventual resumption of commercial exchanges between the USSR and Japan. 

Representatives of all political parties in Japan, including the Com- 
munist Party, took part in this discussion which covered the importing of 
Soviet raw materials in exchange for machines and manufactured products. 

(R FBID Ticker, AFP Paris, 2 Nov 51} 

Comment t Japan’s trade with the USSR has been historically insignia 
ficanbj in ihe postwai period minor trade developed, with Japan receiving 
coal and wood pulp from Sakhalin and potash from East Germany in exchange 
for railroad equipment, tug boats, barges and fishing equipment. It is 
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expected, however, that the USSR will continue to dangle before the 
Japanese the prospects of Chinese and Satellite raw materials, 1 7 

to create further dissension within Japan over the latter s loss of i 


traditional source of supply. 
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SECTION 3 (WESTERN) 


m ,. rr .-—v, crisis mounts: The ECA Mission In Paris reports 

S B Government is ^ 

survey^of ^national 0 c apabilitie s , J’i. considering a fifty percent 
reduction in dollar imports for its current, fiscal year. 

The Mission believes that the French economic and financial crisis 

- fI.S£S? serious^consequences" ZttS&Z ™nt . 

(S Paris TOECA 1380, 31 Oct 51) 

Comment : The French had been counting heavily in « “Srtiili 

la Tof m tSs S progrL C w&d C be t a n bloi AcTon!, to production but also 
folhfbSc ^ncTpSSy of stemming the inflation by increasing 

imports . 

France's growing economic difficulties can be expected to jeopardize 
its present .position in Indochina, its willingness to accept a ““a. 

German contribution to European Defense, _ and its r « s ^tan needed 

Orbit demands for strategic commodities m exchange 

imports. 

A "r ightist solution 11 is n ot imminent in France; The US 

Embassy in Paris concludes on the eve of e n !I dd ie!of-t h eIroad 

SS £ Lf mT““t 2 Sss now than 

coalition n q Pn tpmbpr " While Premier Pleven has 

oSrr^portLfjr^fkdlhtlSmsts appears to have lessened. 

The new Secretary-General of the Gaullist party has indicated that, 

ssse ?r 

coalition himself. (0 Paris 2573, 31 Oct 51) 

p «„+ . Thi q is a further indication that the middle-of-the-road 
coalillS^ould^ot be eSeeted to crumble in the near future under 
the growing -eight of the problems facing the Pleven government. 
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French Communists suffer setback in key .industry ; The "de- 
coramunization" of labor in the Paris metallurgical industry is being 
successfully pursued by the employers' association and the non-Communist 
unions. Employers have firmly resisted unity- of-act ion committee demands, 
and the failure of wage negotiations in the metallurgical industry has 
given the Socialist-oriented union an excuse to withdraw from the unity- 
of-action committee. This union now plans a non-Communist association 
of Paris-region metal industry unions. (S Paris 2534* 30 Oct 31) 

Comment : The Communists have carefully nursed local unity-of-action 
committees since last spring in the hope of gaining complete control of 
French labor by working from the bottom up. Failure in the key Paris 
metal industry is a serious blow to their plans. This may be the 
turning point leading to an end of dominant Communist influence in 
critical sectors of French labor, particularly if the French Government 
successfully promotes a national economic conference excluding the 
C"ommunist-controlled union. 


Lurid US .journalism plays into Communist hands : The US Embassy 
in Paris deplores the adverse effects on US interests of articles 
stressing the horrors of a third world war, such as the recent lurid 
account in Collier's . Such articles have a "most depressing" effect on 
informed French opinion and foster doubts as to the stability and intent 
of US foreign policy. Thus they reveal "a basic misunderstanding of the 
current psychological climate in Western Europe" and strengthen the 
position of the neutralists, whose chief appeal is that war is not 
inevitable if Western Europe remains "independent." The neutralist- 
oriented Paris Le Monde has played up these articles, with the editorial 
comment that such terrifying accounts of "the next war" can hardly 
serve the cause of peace. 

The Embassy is convinced that these "men from Mars" articles, with 
pseudo-historical timetables and dramatic destruction, aid the Soviet 
peace campaign considerably by associating the US with war-mongering . 

(3 Paris 2569 , 31 Oct 51; C Paris 2568, 31 Oct 51) 

Comment ; in view of the growing crisis in French opinion concerning 
rearmament, such articles are particularly ill-timed. A majority of the 
French concur in Western rearmament only grudgingly, and their support 
will be further weakened if they are not convinced that the growing 
military burden is reducing the prospect of war. 


AUSTRIA . Soviet representatives in Vienna show concern over US strategy ; 
According to Austrian Foreign Minister Gruber, a conversation on 
31 October between high Austrian officials and two Soviet political 
advisers revolved around the theme of Soviet concern for US strategic 
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defense plans throughout the J^fto It^thifuS^Iggression, " and 
were prepared to make concessxons to stop^th^ 6 a four -power 

cT^ncffouS S e heW Sr which favorable results might be expected. 

Gruber found the ^representatives t^be "sen ^"t^te* 

the defensive" on the ^Honuith illegal remilitarisation in the 
to connect the treaty questi . f the f e st to consent to an 

Western zones of Austria, the stationing of British and US troops 

investigating commission, an w Soviet representatives mil employ 
in Trieste ° J^ber f els 1 *J* th ^Sov ^ treaty depu ties. 

these same objections in a 

(S Vienna 1591, 1 Nov 5U . 

. , • western Europe have recently allege 

Comment s Soviet ° ff ^ssSns ?o^ obtain a change in US strategy, 
that the USSR would ma e sful Deputy Foreign Ministers 

In early 1951 prior to the misuccess^ ^ that the USSR would 

Conference, there was a se ^s rea rmament. P In the last series of 
make concessions to stop German ^ Trieste issue as a means of 

Austrian treaty talks, the USSR^^d t^ repeated Soviet charges of 
blocking agreement . In r ®° . haYe appeared to be laying the foundation 

remilitarization m west Austria Austrian occupation, 

for further objections to an end of the austn 


Anstro-Rumani an ati an trade 


[ 


^ (asserts that Ausiro-^u^u--- 

negotiations have been broken of f . The ^tur^to Vifmt. \ ~ I 

aiiag a dla ^»est^ permissi on 


7. 


” ~ i i „ nn t, otherwise confirmed, Austria 

Comment ! Although this rep bargaining from Eastern negotiators, 

has heretofore been subjected ^ hard^barg^^t.^ ^ Satellite demands 
Difficulties have in prevxou Austrian insistence on settlement of 

Satellite^" debts’^incurre^under* previous trade agreements. 

nTT.T ,m I IM-UET HERLANjjS . Ihe'^fe 'ch/^o are currently ~~ 

Poland not proceeding sauisf poles in i arsaw , have stated that 

conducting trade discussio d n0 agre ement for coal is likely. 

l • ±. a iinv»p crni nf? badly anu. n s . „ . , ■_ j: t, ^ tUvt-nVi 


ruxaii^ ^ — — . 4- \\ +he Poles xn nt xi-oa.™, v n 

conducting trade discussi d nQ agreeme nt for coal is likely. 

the negotiations "are g ^Minister hid denied that the butch 
The Netherlands Economic Affairs Min adding that the Dutch 

off er* Poland any strategic item. 

Ihe Belgian Government 
"admitted contemplating t,ne suppijr 
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8 . 


in return for coal. Information to the contrary from a Pnl-iah n f-p- ■ -> 

dKSs52i s s— 

£HsI B £““ ™ ar 
i Si 

- ss-ss s 

-a- wrxi ara/rss ^ 


Comment : 


Speculation that the Conservatives would reverse the Labor 

'ani S Yi D O I lev has n n+ Ko ^ 


ffovernmflnt » o 7™ ^aowvdux\r«s would reverse the La 
? H . panish policy has not been borne out. The Conservatives 
had previously. objected to US military aid to Spain fearinr that ,„.h 
an agreement might cut the flow of arms to NATO countries. ° 


^*g ^s La ^ by 

srsi ? 0 £r* r 

atuituae 01 the TUC towards the new government." 

The Embassy comments that this statement indicates the feelinv of 
if u 1 ?- res P° nsibilit y which characterizes the TUC's General Council 
It believes the TUC will endeavor to restrict its influence to ?he 
econom c and iHdustriai sphere, and that the Churcbmlover^ent 

tr»H b ? autlous ln formulating policies which directlPaffect the 
trade union movement. (R London 2123, 1 Nov 31) 
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25X1 


11 


25X1 


Comment: The TUG has Ilbor government, for which it 

consultative commit tees instigated y S especially anxious 

provided powerful political. support. and the Chancellor of 

to maintain the National bo J h of whic h include government, 

t^dfunionrand employer representatives. 

: -- r — . key job3 
“ sir " rate the 6Xtent to 

which this personal control will be 

Although the Cabinet ^j^^il^^le^ect^dpSsts.^The presence 
Conservative figures, many 1 bg unable to answer queries 

in the government of six peers wh n-riticism in the British press, 

in the House of Commons has evoked s °“® d his choices deliberately 

However, the Prime Minister Pf ^umably made his^ 

in order to relieve Cabinet kin , in Parliament necessitated 

responsibilities and men with special qualifi- 

by the slim majority, as well as to br S the "progressive loung 

cations into suitable as signmen * Maxivell Fyfe, were given important 

Tory group,” B.A. Butler and ^ “avid^tael^ y 2089, 30 Oct 51; 
posts. (Information from: C London AUbb, ^ 

2102 and 2116 , 31 Oct 51) 

ARITFINTTN/L Peron a 


1 hn=: stated unau tucic a ... 

KSnf t er S Lucir^ C Sd^SaTAagaL 

ssrc^sn^£rhe S-^r^Lr^fe^ess 

the military -will guarantee that ^ron wii^ & f . gurehead> If Peron 
of the outcome of the ^Jibn^as’^pectedl the military will effect a 
cr'nn”^tQ 9 prevent S the_o^ogition_frosi coning into power. 


Cement ; The relationship bet ^“/^/^//etwe/ Pe/faS^' 
There have been recent indications c ! r , lll( , the possibility that 

Sosa Molina, and questionable report^oome^ ^ ently undisturbed 

the military may attempt to ^ce Per<m out. ^ only that the 

progress of Peron s program , , b • r earlier decision to support 

powerful army generals are adhering to their earl 0ot ^ 

Sin through the elections (see OCX Dally Digest, 
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3uoh a decision may not be consonant and°a retired 

forces and poUtical oppositional a plot to assassinate Jero ^ 

a ™ officer are reportedly „ther Argentines also tmnlc 

The source ^°f. thi ?/:ronly a solution" to Argentina's problems, 
an assassination is the on y 

. , . n r Roberto Urdaneta 

COLOMBIA. fcdanetajfi]^ iemporary Presi dent 

ArbSSS Will be sworn capacity during the illness 

of Colombia. He will sere 2 Nov 51) 

President Laureano Gomes. I t Colombian Government 

Comment: The rightist bias ol ^fordaneta, eince delay in > 

ill health. However, the n. orientation, 

significant change m Colombia s pr 

h to rrrr ° cpr d ous d isorders : 

URUGUAl. 

The Uo Embassy in „ eat ing economic hardship an s disor ders." 

strike situation 1 which might lead to mor stiffening, and 

desperation among . attitude of the strikers Administracion 

"overrent. 

Nacional de Combustibles, Alcohol, oontact the 

The Embassy has been informed that ^ » protesting military 

~Sit?X S 5 U * Montevideo 197, - l) 

Comment: The growing strike movemen ^ st labor strength, an^ W 

reform bill which will soon ering efforts to mediate the 

llug 51). The settlement until after 

?he constitutional question is settled. 
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SECTION 2 (EASTERN) 


1. TURKEY/IRAN . Turkish-Iranian relations deteriorate : Turkish-Iranian 

relations have deteriorated as a result of Turkish support of Britain in 
the Anglo-Iranian oil dispute. Turkey is being denounced as "a stooge 
of the British and Americans and a traitor to the Moslem world." Commu- 
nists and fellow-travelers are exploiting the situation in order to hinder 
the plans for an expanded Middle East Command. (S, S/S Tehran 1644, 

2 Nov 51) • 

Comment : Although Iran tends to follow the lead of Turkey in inter- 
national affairs, traditional suspicion and jealousy of a strong neighbor 
have made Turkish-Iranian relations difficult# 


2. INDOCHINA . De Lattre denounces Vietnamese premier ; General de Lattre’s 
charges against Premier Huu, the first rumblings of which were heard a 
week ago, reached a new peak during a recent interview with US Minister 
Heath. De Lattre stated, in a way that implied agreement, that his pre- 
decessor as High Commissioner had told him that Huu belonged with the 
worst "rabble " of Indochina. The General went on to call Huu a grafter 
and black-marketeer. Despite his observation that almost anyone in Viet- 
nam would make a better chief of government De Lattre insisted Huu must 
remain in office "for a few months" since there is no one capable of re- 
placing him. If he had any real difficulties with the Huu government, 

De Lattre stated that he would offer his resignation# (S, S/S Saigon 958, 
2 Nov 51). 

Comment : Early in 1951 De Lattre was largely instrumental in main- 
taining Huu in power and in effecting the liquidation of Huu's political 
enemies. His statement that Huu, for all his vices, is currently indis- 
pensable denotes an unduly low regard for the quality of Vietnamese poli- 
ticians, So far as politically conscious Vietnamese are concerned, Hxm 
has always been expendable. This is the first time that De Lattre is 
known to have played with the possibility of resigning. 
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